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1 . THOMAS MORAN AND CHARLES HAMMOND OE EXPORT IMPORT BANK LUNCHED 
WITH ME JUNE 24, ALONG WITH ASSEM SALAM OE RECONSTRUCTION AND 
DEVELOPMENT BOARD, SAMIR MAKDISI OE AUB'S ECONOMICS 
DEPARTMENT, AND SAMI AL AWAR OE GHASSAN TUENI'S ENTOURAGE. 

LEBANESE GUESTS LAUNCHED INTO LIVELY DISCUSSION OE CURRENT 
STATE OE ECONOMY AND AGREED ON EOLLOWING POINTS. 

A. BANKS ARE VERY LIQUID, BUT VERY CONSERVATIVE. THEY HAVE 
MONEY TO INVEST, BUT ARE UNWILLING TO TAKE RISKS. BANKS IMPOSE 
STRINGENT CONDITIONS THAT PREVENT LEBANESE BUSINESSMEN FROM 
BORROWING. 

B. GOL SHOULD TAKE RISKS AVOIDED BY BANKS, BUT IS UNWILLING 
TO DO SO. BEHAVIOR OE DEVELOPMENT BANK (HALE-OWNED BY 
GOVERNMENT) IS INDICATIVE. ALTHOUGH GOL HAS GIVEN THE BANK 
LL 75 MILLION TO USE AS CREDITS EOR BUSINESSMEN TO 
RESTORE CURRENT ASSETS, BANK HAD ONLY LOANED OUT 

LL 12 MILLION OE THIS AMOUNT. 
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C. SUPPLIERS ARE UNWILLING TO EXTEND SHORT- OR MEDIUM-TERM 
CREDIT, AND ALMOST ALL BUSINESS TRANSACTIONS ARE IN CASH. 
THIS IS PLACING A SEVERE RESTRAINT ON BUSINESS ACTIVITY. 

2. AS MIGHT BE EXPECTED, MAJOR POINT OP DISAGREEMENT 
REVOLVED AROUND POLITICAL SETTLEMENT. SALAM (A MEMBER 
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OF SUNNI ESTABLISHMENT) AND MAKDISI (A PROTESTANT 
LIVING IN WEST BEIRUT) MAINTAINED THAT GOL SHOULD GET 
BUSINESS GOING BEEORE ATTEMPTING TO REEORM LEBANON'S 
CONSTITUTIONAL SYSTEM. AL AWAR (A DRUZE LIVING IN 
BRUMMANA) CLAIMED THAT THERE COULD BE NO RESUMPTION OP 
BUSINESS CONPIDENCE UNTIL PALESTINIAN PROBLEM WAS 
SETTLED AND PINAE NEW POLITICAL ORDER ESTABLISHED POR 
LEBANON. 

3. THIS IS PREQUENTLY HEARD DEBATE. OF COURSE, ONE 
CANNOT BUT PAVOR "PINAL" POLITICAL SOLUTIONS. BUT IP 
THEY ARE A PREREQUISITE TO ECONOMIC ACTIVITY (HERE OR 
IN ANY OTHER COUNTRY), WE WILL HAVE A LONG WAIT. 

PARKER 
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